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Question 1

The following information relates to Hanny Oil and Gas PLC for the year ended 31 December 2023.  
	Particulars 
	              Dr    
	               Cr

	Crude Oil Inventory at 1/1/2023 
	            1,340,000 
	

	Export Sales 
	                          -   
	            25,000,000 

	Local Sales 
	                          -   
	            12,000,000 

	Production Cost 
	            1,800,000 
	

	Transportation cost 
	               300,000 
	

	Electricity Bill 
	            3,400,000 
	

	Salaries and wages
	                  60,000 
	

	Insurance
	            2,700,000 
	

	Proven oil and gas properties
	            1,660,000 
	

	Accumulated DD&A: Oil and Gas Assets 
	
	            1,040,100 

	Loan Interest 
	               700,000 
	

	Bank interest
	               340,000 
	

	Geological and geophysical costs
	               160,000 
	

	Exploratory wells: Successful 
	            3,113,400 
	

	Unsuccessful 
	               450,000 
	

	Development wells 
	            4,113,400 
	

	Wells in Progress 
	            2,314,000 
	

	Expenditure for Purchase of seismic data
	               136,730 
	

	Royalties 
	               375,000 
	

	Loss on exchange 
	               290,000 
	

	Trade and other receivables 
	               700,000 
	

	Derivative financial instruments 
	               500,640 
	

	Admin Expenses 
	               100,000 
	

	Trade and other payables
	                          -   
	            1,500,000 

	Investments in subsidiaries
	            2,900,000 
	

	Other current assets 
	          10,050,020 
	

	Share capital 
	
	          40,026,970 

	Share premium
	
	            1,970,000 

	Other reserves
	
	               791,000 


The following Additional Information were also available 

(i) Closing stock of oil and gas as on 31st December, 2023 is  $120,000, DDA is 10% of proved oil and gas properties
(ii) Accrued expenses as at 31st December, 2023 amounted to $25,000

iv) Petroleum Profit Tax is to be calculated at the rate of 25%.
Required: Prepare an Income Statement for Hanny Oil and Gas for the year ended 31st December, 2023
Question 2
The following information relates to Erbil Oil and Gas PLC for the year ended 31 December 2023.  
	Particulars 
	Dr
	Cr

	Crude Oil Inventory at 1/1/2023 
	1,675,000
	

	Export Sales 
	
	        12,500,000 

	Local Sales 
	
	          5,500,000 

	Production Cost 
	4,500,000
	

	Transportation cost 
	2,250,000
	

	Intangible oil and gas assets 
	29,250,000
	

	Salaries and wages
	750,000
	

	Insurance paid
	1,375,000
	

	Unproved oil and gas properties
	2,075,050
	

	Other Income
	
	          1,300,125 

	Loan Interest 
	875,000
	

	Bank interest
	425,000
	

	Repairs
	200,000
	

	Exploratory wells: Successful 
	3,891,750
	

	Admin expenses 
	687,500
	

	Development wells 
	5,141,750
	

	Electricity Expenses 
	2,892,500
	

	Expenditure for purchase of seismic data
	170,913
	

	Royalties 
	375,000
	

	Derivative financial instruments
	
	             125,200 

	Loss on exchange 
	362,500
	

	Trade and other receivables 
	875,000
	

	Derivative financial instruments 
	625,800
	

	Trade and other payables
	-
	          1,875,000 

	Investments in subsidiaries
	3,625,000
	

	Advertisement 
	12,562,525
	

	Share capital 
	
	        50,033,713 

	Share premium
	
	          2,462,500 

	Other reserves
	
	             988,750 


The following Additional Information is also available 

(i) Closing stock of oil and gas as at 31st December, 2023 is  $120,000

(ii) Accrued expenses as at 31st December, 2023 amounted to $25,000

iv)  Petroleum Profit Tax is to be calculated at the rate of 30%.

                Required: Prepare the statement of financial position for the year ended 31st December 2023.
